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FOR OES; INR/OIL 

E.O. 11652: N/A 
TAGS: TATT, JA, CH 

SUBJECT: MITSUBISHI - PRC AGREEMENT ON TECHNICAL 
ASSISTANCE 

1 . ON APRIL 4 MITSUBISHI SHOJI ANNOUNCED THAT IT HAD 
ENTERED INTO A "PRIVATE" AGREEMENT WITH THE PRC TO PROVIDE 
TECHNICAL ASSISTANCE TO CHINA IN A NUMBER OF FIELDS. 

NEWSPAPER ACCOUNTS OF THE ANNOUNCEMENT VARIED, AND EMBASSY 
ASKED MITSUBISHI FOR CONFIRMATION OF SUBSTANCE OF ARTICLES. 

WE LEARNED THAT MITSUBISHI AND THE PRC AGREED ON THE 
GENERAL PRINCIPLES OF A LONG TERM RELATIONSHIP LAST 
NOVEMBER. LOWER LEVEL TALKS ARE CONTINUING ON SPECIFICS 
AND MITSUBISHI HOPES TO CONDUCT SERIOUS COMMERCIAL 
NEGOTIATIONS BY THE END OF SUMMER. MITSUBISHI HAS AGREED 
TO: A) ACT AS CONSULTANT FOR CONSTRUCTION AND RENOVATION 
OF PLANT FACILITIES, B) ASSIST IN TRAINING CHINESE 
TECHNICIANS, C) ASSIST IN ESTABLISHING MANAGEMENT AND 
PRODUCTION CONTROL SYSTEMS. 
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2. IT IS REPORTED THAT, BY AGREEING TO PAY FOR TECHNICAL 
KNOW-HOW AND PATENT RIGHTS IN A MANNER CONSISTENT WITH 
THE PARIS CONVENTION ON PATENT RIGHTS, CHINA APPEARS TO 
BE WILLING TO PAVE THE WAY FOR ITS FUTURE PARTICIPATION 
IN THE CONVENTION. MITSUBISHI SAYS THAT NUCLEAR ENERGY, 
AIRCRAFT, AND HEAVY CHEMICAL TECHNOLOGIES HELD BY GROUP 
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COMPANIES WILL CERTAINLY BE OF PRIME IMPORTANCE IN THIS 
RELATIONSHIP BUT THAT NOTHING HAS OCCURRED BEYOND THE 
AGREEMENT IN PRINCIPLE DESCRIBED ABOVE ALTHOUGH SOME PRESS 
REPORTS IMPLIED THAT ACTUAL COOPERATION IN THESE FIELDS 
HAD BEEN DEFINED. MANSFIELD 
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